
 

 

IMPORTANT INVESTMENT SOLUTIONS DISCLOSURES 
 

The views expressed herein represent the opinions of BNY Mellon Advisors, Inc., which are for 

informational purposes only and are subject to change at any time without notice. Stated 

information is not to be construed as a forecast or guarantee of future results and is derived from 

proprietary and non- proprietary sources which have not been independently verified for accuracy or 

completeness.  

 

Statements of future expectations, estimates, projections, and other forward-looking statements are 

based on available information and management’s view as of the time of these statements. 

Accordingly, such statements are inherently speculative as they are based on assumptions, which 

may involve known and unknown risks and uncertainties. Actual results, performance or events may 

differ materially from those expressed or implied in such statements. 
 

This information does not constitute accounting, legal, regulatory, tax, or investment advice or 

recommendations, and is not intended to meet the objectives or suitability requirements of any 

specific individual or account. Neither the information nor any opinions expressed herein should be 

construed as a solicitation or a recommendation by BNY Mellon Advisors or its affiliates to buy or 

sell any securities or investments, hire any specific manager, or select any specific model provider. 

There is no guarantee that investment objectives will be met. An investor should assess his/her own 

investment needs based on his/her own financial circumstances and investment objectives. There is 

no guarantee that risk can be managed successfully. All investments are subject to risk, including 

the loss of principal.  
 

It is important to remember that there are risks inherent in any investment and that there is no 

assurance that any investment vehicle, mutual fund, asset class, style, index or strategy will provide 

positive performance over time. Diversification and strategic asset allocation do not guarantee a 

profit nor protect against a loss in declining markets. Past performance is not a guarantee of future 

results. All investments are subject to risk, including the loss of principal. 

 

Portfolios may contain open and closed-end mutual funds, exchange-traded products (ETPs), such as 
exchange-traded funds (ETFs), and other types of securities. 

ETPs must register with the SEC under the Investment Company Act of 1940 as either an open-end 
investment company or a unit investment trust. ETFs represent pooled investments in stocks, bonds 
or other assets, but are not, themselves, mutual funds. Those who invest in ETPs own shares of the 
ETPs and do not own the underlying securities themselves. An ETP trades like a stock, is subject to 
investment risk, fluctuates in market value and may trade at a price above or below the ETP’s net 
asset value (NAV). An ETP is not individually redeemed from the issuer and may trade at a premium or 
discount to its NAV, which will affect the ETP’s value. Although ETP shares are listed on a national 
securities exchange, there can be no assurance that an active or liquid trading market will develop or 
be maintained. ETP trading may be halted due to market conditions or for other reasons determined 
by the exchange. Tracking error risk (the disparity in performance between an ETP and any applicable 
index) may also arise due to failure in an ETP’s investment strategy, the impact of fees and expenses, 
differences in the base currency of an ETP and those of its underlying investments, or corporate 
actions by the issuers of the ETP’s underlying securities. The effect of mathematical compounding 
may prevent a leveraged or inverse ETP from correlating on a periodic basis with the performance of 
its underlying index. Investments by an ETP in leveraged derivative instruments may significantly 
exaggerate the effect of any increase or decrease in the value of the ETP’s underlying instruments. 
The use of derivatives, such as futures and options, by an ETP may result in losses that would exceed 
those of funds that do not invest in such securities, may subject an ETP to secondary market illiquidity 
when attempting to close out futures contracts, may increase speculative risk and may subject the 
ETP to trading restrictions imposed by exchanges, market or other government regulations. Liquidity 



 

 

risk (i.e., the difficulty in purchasing and selling particular investments within a reasonable time at a 
fair price) could reduce an ETP’s returns. Established retail markets for such investments may be 
relatively inactive. Pricing ETPs during periods of reduced market liquidity may be difficult. Alternative 
and specialty ETPs or ETPs that seek exposure to small-capitalization companies may be subject to 
liquidity risk to a greater extent than other ETPs. 

Investors should carefully consider the investment objectives, risks, charges, fees and expenses of 
any mutual fund or ETP before investing. This and other important information can be found in the 
fund/ETP prospectus and, if available, the summary prospectus, which may be obtained through 
your financial advisor, by calling the fund/issuer or visiting the respective fund company’s/issuer’s 
website or by visiting the SEC’s EDGAR website at https://www.sec.gov/edgar/search/#. Please read 
the prospectus and, if available, the summary prospectus carefully. 

For additional information regarding a particular closed‐end fund, please refer to the fund’s most 
recent annual and semiannual reports, which may be obtained through your financial advisor. 
Please read the annual and semiannual reports carefully before investing. 

Mutual funds and ETPs included in portfolios charge additional fees and expenses in addition to the 
program fee charged for the respective product. Mutual funds may also charge a redemption fee if 
shares are redeemed within a specified period of time. The amount of the redemption fee, as well as 
the minimum holding period, is disclosed in the respective fund prospectus. For complete details, 
please refer to the prospectus. 

Mutual funds and ETPs included in portfolios may use derivatives that are often more volatile than 
other investments and may magnify the fund’s gains or losses. An investment that uses derivatives 
could be negatively affected if the change in the market value of its securities fails to correlate 
adequately with the values of the derivatives it purchased or sold. 

Investments in closed-end funds are subject to general market risk and, depending on the investment 
policy of a particular fund and the types of securities in which a fund invests, may also be subject to 
issuer, credit, interest rate, prepayment, inflation, liquidity, political, currency, and leverage risk. 
Shares of closed-end funds trade in the stock market based on investor demand; therefore, shares 
may trade at a price higher or lower than the market value of a fund's total net assets. For a complete 
discussion of the risks for a particular closed-end fund, investors should refer to the fund’s 
prospectus. 

Portfolios that invest a significant portion of assets in one sector, issuer, geographical area or 
industry, or in related industries, may involve greater risks, including greater potential for volatility, 
than more diversified portfolios. 

 

Equity securities (i.e., stocks), as well as portfolios that invest in equity securities, are subject to 

several general risks, including the risk that the financial condition of the issuer may become 

impaired or the general condition of the stock market may deteriorate, either of which may cause 

a decrease in the value of the issuer’s securities. Equity securities are susceptible to general stock 

market fluctuations and to sudden, significant and prolonged increases and decreases in value as 

market confidence in and perceptions of the security’s issuer change. These perceptions are based 

on various and unpredictable factors, including expectations regarding government, economic, 

monetary and fiscal policies, inflation and interest rates, economic expansion or contraction, and 

global or regional political, economic, and banking crises. There can be no assurance that an issuer 

will pay dividends on outstanding shares of its common stock, as the payment of dividends will 

generally depend upon various factors, including the financial condition of the issuer and general 

economic conditions. Holders of common stocks of any given issuer will generally incur more risk 

than holders of preferred stocks and debt obligations of the same issuer because common 

stockholders, as owners of the issuer, generally have subordinated rights to receive payments from 

such issuer in comparison with the rights of creditors or holders of the issuer’s debt obligations or 

preferred stocks. The existence of a liquid trading market for certain equity securities may depend 
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on whether dealers will make a market in such securities. There can be no assurance that a market 

will be made for any securities, that any market for the securities will be maintained, or that any 

such market will be or remain liquid. The price at which an equity security may be sold will be 

adversely affected if trading markets for the security are limited or absent. 
 

Mutual funds and/or ETPs that employ the use of alternative investment strategies are subject to 

risks that are different from more traditional investments. Alternative investments involve a high 

degree of risk, including the potential for loss of some or all principal. Some alternative investment 

products provide limited liquidity and include, among other things, the risks inherent in investing in 

securities and derivatives, using leverage and engaging in short sales. A variety of alternative 

investment strategies may be utilized in portfolios. Each strategy carries its own unique risks, which 

are more fully explained in the applicable product prospectus. 

 

BNY Mellon Advisors personnel may be invested in any of the BNY Mellon Advisors discretionary 

portfolios available; however, BNY Mellon Advisors has adopted a Code of Ethics, which is designed to 

address perceived or real conflicts between the trading activity on behalf of investors and the trading 

activity of BNY Mellon Advisors employees. Monitoring of this activity is ongoing and intended to 

prevent an employee from reaping any benefit or unfair advantage over an investor with respect to 

such trading activity. 
 

DISCLOSURE BROCHURE 
 

For more information about BNY Mellon Advisors, as well as its products, fees and services, please 
refer to BNY Mellon Advisors’ Form CRS (Customer Relationship Summary) and applicable Form ADV 
Part 2 Brochure, which may be obtained through your advisor or by writing to: BNY Mellon Advisors, 
Inc., Attn: Legal Department, 1800 American Blvd., Suite 300 - Pod D, Pennington, NJ 08534, or by 
calling (800) 200-3033, option 3. 
 

BNY Mellon Advisors, Inc., is an investment adviser registered in the United States under the 
Investment Advisers Act of 1940 and an affiliate of Pershing LLC (member FINRA, NYSE, SIPC) and 
Pershing X, Inc., all BNY Mellon companies. Technology services may be provided by Pershing X, Inc. 
Pershing and Pershing X do not provide investment advice or offer investment advisory products or 
services. Trademark(s) belong to their respective owners. BNY Mellon is the corporate brand of The 
Bank of New York Mellon Corporation and may be used to reference the corporation as a whole 
and/or its various subsidiaries generally. This material does not constitute a guarantee by The Bank of 
New York Mellon of any kind. Trademark(s) belong to their respective owners. 
 
Important Disclosures Regarding Affiliate Advised and Sub-Advised Funds: 
A Third Party Model Provider (including Strategists) or unified managed account (UMA) program 
sponsor may independently select a mutual fund or ETF which is advised or sub-advised by an 
investment advisory affiliate of BNY Mellon Advisors. A conflict exists because BNY Mellon Advisors 
has the discretion to replace such mutual fund or ETF in BNY Mellon Advisors managed accounts, 
thereby affecting the compensation which may be earned by the affiliate. When BNY Mellon Advisors 
becomes aware that an affiliate is functioning in such capacity, and where BNY Mellon Advisors 
chooses not to replace the mutual fund or ETF, or the Third Party Model Provider or UMA program 
sponsor is unable (or unwilling) to replace the mutual fund or ETF, BNY Mellon Advisors will rebate 
the fees received by the affiliated adviser to the client. For a list of Third Party Model Provider Models 
that include affiliate advised or sub-advised funds, as well as a list of affiliate advised or sub-advised 
funds available in one or more Command Sponsor UMA Programs, please refer to the BNY Mellon 
Advisors Affiliate Advised/Sub-Advised Fund and Model List located at: 
https://www.pershing.com/disclosures#bnymadvisors. Third Party Model Providers and UMA 
program sponsors, independent from BNY Mellon Advisors, determine which mutual funds and/or 
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ETFs to include in their respective models or UMA programs. Investment options available for 
selection vary based on the program sponsor. 
 
Important Disclosures Regarding BNY Mellon Precision Direct Indexing S&P 500:  
BNY Mellon Advisors’ affiliate, Mellon Investments Corporation, serves as portfolio manager for BNY 
Mellon Precision Direct Index S&P 500, which creates a conflict for BNY Mellon Advisors, as our 
affiliates receive compensation if we make our affiliates’ products available within the Managed360 
program. In order to address this conflict, BNY Mellon Advisors does not receive a sponsor fee, or any 
other fees or compensation related to this product. 
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